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The North Dakota Office of State Tax Commissioner is responsible for the administration of North Dakota
Century Code (N.D.C.C.) Title 5 laws relating to the licensing, taxation, and regulation of direct sales to
retail by an out-of-state winery into North Dakota. A winery located outside of North Dakota may apply
for a North Dakota Out-Of-State Winery License to Sell Direct To North Dakota Retailers under N.D.C.C.
§ 5-01-20.

Licensing

The North Dakota Out-of-State Winery License is an annual license which allows the sale of wine
produced outside of North Dakota directly to licensed North Dakota retailers.

The first step in becoming a licensed out-of-state winery is to obtain a Basic Permit under the Federal
Alcohol Administration Act from the Alcohol and Tobacco Tax and Trade Bureau (TTB) at
www.ttb.gov/online-services/ponl/customer-support. After the Federal Basic Permit is received, the
business may apply for a North Dakota Out-Of-State Winery License To Sell Direct To North Dakota
Retailers, which is included in the Alcohol License Application at
(www.tax.nd.gov/AlcoholLicenseApplication). The following items must be submitted with the
completed application:

*  Acopy of the federal basic permit issued by the TTB.

*  Acopy of the business’ organizational documents, i.e., articles of organization, LLC operating
agreement, or partnership agreement

*  Acopy of the permit issued by your state of residence
North Dakota Out-of-State Winery Licenses are annual licenses with a December 31 expiration date. The
renewal process will be completed through the taxpayer’s North Dakota Taxpayer Access Point (ND TAP)

account, with a notification being sent in November. License renewals must be submitted to the Office of
State Tax Commissioner before December 1 for the licensed premises to maintain continuous operations.

A North Dakota Out-Of-State Winery License may be suspended or revoked, or denied for renewal, for a
violation of any applicable N.D.C.C. Title 5 provision if the licensee engages in any activity that does not
comply with all statutes or regulations pertaining to out-of-state wineries. An out-of-state winery is entitled
to an administrative hearing before its license may be suspended, revoked, or denied for renewal.

Operating Activities
North Dakota licensed out-of-state wineries may engage in the following activities as allowed by N.D.C.C
Title 5:

«  Sell and deliver wine produced out-of-state directly to licensed North Dakota retailers.

o The out-of-state winery must collect a copy of the retailer’s current alcohol license and verify
its validity annually.

o The out-of-state winery must deliver wine using one of these options:
m  The winery’s own equipment, trucks, and employees
+  This method of shipment may not exceed 4,500 cases per calendar year.
* Acase may not exceed 2.38 gallon (9 liters).
m  Acommon carrier
*  This method of shipment may not exceed 3,500 cases per calendar year
m  Alicensed distributor
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Tax Reporting And Record Keeping

Wholesale Excise Tax - The wine manufactured out-of-state and sold to retailers in North Dakota is
subject to the wholesale excise tax imposed under N.D.C.C. § 5-03-07. An out-of-state winery must report
and pay wholesale excise taxes due on all wine sold by the licensee at retail. This tax must be paid to the
Office of State Tax Commissioner annually. The amount of this tax shall be determined by the gallonage at
the following rates:

«  Wine, including sparkling wine, containing less than 17% alcohol by volume - $.50 per wine gallon
(.132 per liter)

«  Wine containing 17%-24% alcohol by volume - $.60 per wine gallon (.159 per liter)

Wine sold to retailers by a North Dakota licensed Out-of-State Winery is subject to wholesale excise tax
imposed under N.D.C.C. § 5-03-07.

Reporting Schedules and Returns — An out-of-state winery must complete and submit the following
reporting form to the Office of State Tax Commissioner. The Schedule N Report must be filed
electronically through the ND TAP (www.tax.nd.gov/tap). These forms and instructions are available at
www.tax.nd.gov/AlcoholTax.

Annual Report - Schedule N: An annual report for an out-of-state winery to report its sales direct to
North Dakota retailers for the calendar year. The Schedule N report due date is January 15th of the year
following the year of production sales and activities. Zero reports are required for the Schedule N. This
report is required to be submitted electronically on ND TAP (www.tax.nd.gov/tap).

Record Keeping - An out-of-state winery must maintain detailed records of manufacturing and sales to
North Dakota retailers.

Audit

The Office of State Tax Commissioner may at any reasonable time make an examination of the books of
an out-of-state winery to determine if it has fully complied with all statutes and rules pertaining to out-of-
state wineries.

Contact Information

For more information on North Dakota alcohol taxes, please visit Alcohol Tax at
www.tax.nd.gov/AlcoholTax. If you have questions, please contact our office at alcoholtax@nd.gov or
701-328-2702.

24168 New Format 3-2026 North Dakota Office of State Tax Commissioner 2
Content Revised 7-2020






Accessibility Report





		Filename: 

		24168 Out-of-State Winery Direct to Retail GL 2026 ADA.pdf









		Report created by: 

		



		Organization: 

		







[Enter personal and organization information through the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 0



		Passed manually: 2



		Failed manually: 0



		Skipped: 1



		Passed: 29



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Passed manually		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Passed manually		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Skipped		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top

